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SCHEDULE XIII-1 

ASSET TRANSFER TERMS  

 

 

Consideration for Transfer  

The consideration to be paid to and from Founding Agencies for assets transferred to CIWW shall 

be computed as of the Operational Commencement Date based on a financial model and 

calculation as outlined below in Steps 1-6: 

 

Step 1: Determine Financial Investment by Founding Agency in Designated Water Supply 

Facilities (Transferred Assets) 

(a) Each Founding Agency with purchased capacity in DMWW’s Core Network is credited 

with the book value of its purchased capacity investment, after applying straight line 

amortization.  

(b) Each Water Producing Member Agency is credited with the book value of its Designated 

Water Supply Facilities (reduced by the principal amount of any outstanding obligations 

which financed the Transferred Assets which are assumed by CIWW1) after applying 

straight line depreciation, transferring to CIWW as defined in Schedule IV-7.  DMWW 

will also be credited with an amount as set forth in Section 11 of Article IV. 

(c) The combination of a) and b) is each Founding Agency’s financial investment in the 

Designated Water Supply Facilities.  
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1Anticipated Outstanding Obligations which shall be assumed by CIWW, financing certain 

Transferred Assets: 

                         

 

 

Step 2: Determine Total Owned Capacity by Founding Agency 

a) Each Founding Agency with purchased capacity in DMWW’s Core Network is credited 

with the capacity purchased in MGD.  

b) Each Water Producing Member Agency is credited with the capacity of its Designated 

Water Supply Facilities transferring to CIWW as defined in Schedule IV-7. 

c) The combination of a) and b) is each Founding Agency’s Total Owned Capacity (MGD) 

in the Designated Water Supply Facilities.  

d) The aggregate Total Capacity of the Designated Water Supply Facilities is 134.5 MGD.  
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Step 3: Determine Cost of Capacity Used by Founding Agency 

a) Identify each Founding Agency’s Historic Maximum Day Utilization of Capacity, or its 

five-year average Maximum Day Demand (MDD), as defined in Schedule I-2B.  

 

Note: DMWW’s Five-Year Average MDD from Schedule I-2(B) is adjusted to reflect the 

Purchase Capacity requirements to serve Bondurant and Altoona as wholesale customers 

as provided by the Purchased Capacity Master Agreement under Section 15 of Article IV, 

subject to the terms and limitations of Section 15. 

 

b) Calculate the weighted average cost of used capacity per MGD by Founding Agency 

i. Determine the Book Value per MGD for each Water Producing Member Agency. 

Wholesale customers of DMWW who purchase 100% of their water supply from 

DMWW are assigned DMWW’s Book Value per MGD. Book value per MGD is 

summarized below: 

 

 
ii. Determine the percentage of capacity by source for each Water Producing Member 

Agency and Founding Agency.  
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iii.  Multiply the Book Value per MGD in step i. by the percentage of capacity source in step 

ii).  

  

c) Multiply the Five-Year Average Maximum Day Demand in step a) by the weighted average 

cost of capacity to determine the Total Cost of Used Capacity. 

  

 
 

Step 4: Determine the Book Value of Reserve Capacity by Founding Agency 

 

a) Net the Financial Investment in Designated Water Supply Facilities in Step 1 with the Cost 

of Capacity Used in Step 3(c) to calculate the Book Value of Reserve Capacity. 
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Step 5. Assign Remaining Reserve Capacity 

a) After capacities have been assigned to Founding Agencies, there remains 31.433 MGD in 

system capacity that needs to be assigned to the Founding Agencies (134.5 MGD less 

103.067 MGD assigned to Founding Agencies in Step 3).  

b) Proportionately allocate the remaining Reserve Capacity of 31.433 MGD to the Founding 

Agencies based on each Founding Agency’s pro rata share of projected regional growth 

through the year 2034 as outlined in the DMWW 2017 Long Range Plan. 

c) Calculate the cost per MGD of reserve capacity ($53,620,033) in Step 4 divided by 31.433 

MGD = $1,705,852 per MGD, and multiply this by each Founding Agency’s MGD 

allocation of Reserve Capacity to determine each Founding Agency’s Value of Additional 

Reserve Capacity. 
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Step 6: Determine Net Position by Founding Agency 

Add the Book Value of Reserve Capacity in Step 4 with the dollar value of additional 

allocated reserve capacity in Step 5 to determine the Net Position by Founding Agency. 

The Net Position is the amount each Founding Agency pays or receives for the transfer of 

assets. A positive Net Position reflects amounts owed to the Founding Agencies and a 

negative Net Position reflects amounts owed from the Founding Agency.  
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Sources of Funding 

Each Founding Agency in a net deficit position shall be responsible to pay the amount owed to 

CIWW using its own cash or financing. CIWW shall act as the disbursing agent for payments to 

the Founding Agencies in net positive positions. 

 

Timing of Funding 

 

The above tables represent actual asset book values as of December 31, 2022 and projects book 

values for calendar years 2023 and 2024.  As such, this Schedule reflects only an estimate of the 

net position of each Founding Agency.  Asset book values and other components of the true-up 

formula, including Maximum Day Demand, will be updated as of the Operational Commencement 

Date within 4 months after the Operational Commencement date. The net deficit position from any 

Founding Agency shall be paid in a lump sum within 12 months after the Operational 

Commencement Date, or a Founding Agency may elect to pay according to a payment plan with 

terms mutually acceptable to the Founding Agency(ies) that are owed amounts.  

Construction in Progress  

To the extent a Water Producing Member Agency has Construction In Progress at the Operational 

Commencement Date, the partially constructed asset(s) and any indebtedness associated with the 

Construction In Progress, shall be considered in the asset transfer true-up calculation as outlined 

above.  
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Transfer Terms 

Assets shall be transferred “as is” and in place pursuant to documents as described in Schedule IV-

7. Each Member Agency transferring Designated Water Supply Facilities shall retain risk of loss 

until the Operational Commencement Date or Asset Transfer is completed, whichever is later. 

 

Title to Be Transferred 

 

The assets to be transferred and any related interest in each asset shall be as set forth in Schedule 

IV-7 pursuant to documents as described therein.  

 

Condition Precedent 

The transfer by each Water Producing Member Agency shall be subject to the condition precedent 

that CIWW shall have previously entered into an Operating Contract as provided by Article V, 

Section 1. 

 

Other Terms 

 

The transfer shall become effective on the Operational Commencement Date by exchange of 

deeds, leases, assignment, easements or other transfer documents in form and substance acceptable 

to counsel for CIWW and each of the transferring parties and approved as part of this Agreement. 

No title insurance or title guaranty shall be required. 

 

CIWW shall assume the SRF indebtedness as set forth in Footnote 1 to Step 1 above as of the 

Operational Commencement Date. 

 

  


